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TOTAL TOURISM-RELATED SALES
GREW 11 PERCENT IN FIRST QUARTER 2005
Annual Tourism Employment Up for First Time since 2000

Total sales of tourism-related goods and services grew 11 percent (seasonally adjusted at
annual rates in current dollars) to $998.2 billion in the first quarter of 2005 according to
preliminary data released by the U.S. Bureau of Economic Analysis. Following a large decline
in 2001, tourism sales have steadily increased in each of the last three years, growing 6.8 percent
in 2004.

Newly available data on tourism employment indicate that total tourism-related
employment grew 0.3 percent in 2004, the first annual increase since 2000. Total tourism-
related employment consisted of 5,424 thousand direct tourism-related jobs, and 2,505 thousand
indirect tourism-related jobs. (See box below for a further description of the total tourism-
related employment measure.)

Direct Tourism Sales

In the first quarter of 2005, total tourism-related sales consisted of $571.3 billion of direct
tourism sales — sales of goods and services sold directly to visitors, and $426.9 billion of indirect
tourism sales — sales of goods and services used to produce what visitors buy. The highest sales
growth was in ‘passenger air transportation’ at 20.4 percent. Sales of 'recreation and
entertainment’ grew 14.5 percent, and sales of ‘traveler accommodations’ grew 14.1 percent.
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In the fourth quarter of 2004, direct tourism-related employment grew 1.8 percent, with
growth in the ‘recreation and entertainment’ and ‘food and beverage services’ industry groups of
3.4 percent and 2.7 percent, respectively, and growth in the ‘traveler accommodations’ and ‘air
transportation’ industry groups of 1.7 percent and 1.4 percent, respectively.
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These estimates are from the Travel and Tourism Satellite Accounts, which are supported by
funding from the Office of Travel and Tourism Industries, International Trade Administration, U.S.
Department of Commerce. The estimates of direct tourism output were derived from the annual input-
output (I-O) accounts for 2003 and quarterly estimates of personal consumption expenditures from the
NIPAs. The estimates of direct tourism employment were derived from the annual 1-O accounts for
2003 and from data from the Quarterly Census of Employment and Wages from the Bureau of Labor
Statistics.

BEA’s estimates of tourism-related sales include figures for both “direct” and “indirect” sales.
Direct tourism-related sales comprise all output consumed directly by visitors (e.g., traveler
accommodations, passenger air transportation, souvenirs); indirect tourism-related sales comprise all
output used as inputs in the process of producing direct tourism-related output (e.g., toiletries for hotel
guests, the various ingredients used to make the meals served airline passengers, and the plastic used
to produce souvenir key chains). Indirect sales were estimated using commodity-by-commodity
output multipliers from the Industry Economics Division.

BEA’s estimates of tourism-related employment now measure both “direct” and “indirect”
employment. Direct tourism-related employment comprises all jobs where the workers are engaged in
the production of direct tourism-related output (e.g., hotel staff, airline pilots, and souvenir sellers);
indirect tourism-related employment comprises all jobs where the workers are engaged in the
production of indirect tourism-related output (e.g., employees of companies that produce toiletries for
hotel guests, the various ingredients used to make the meals served airline passengers, and the plastic
used to produce souvenir key chains). Indirect employment was estimated using industry-by-industry
employment multipliers from the Regional Economic Analysis Division. Employment data are
available five to six months after the end of the reference quarter.

Next release — Travel and Tourism Activity for second quarter 2005 will be released September
8, 2005 at 8:30 a.m. EDT.

BEA’s national, international, regional, and industry estimates; the Survey of Current Business;
and BEA news releases are available without charge on BEA’s Web site at www.bea.gov. By
visiting the site, you can also subscribe to receive free e-mail summaries of BEA releases and
announcements
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Chart 3. Total Tourism-Related Sales, Q2001:1 - Q2005:1
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Chart 4. Total Tourism-Related Employment, Q2001:1 - Q2004:1V
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Table 1. Percent Change in Direct Tourism Sales of Tourism Commaodities, 02001:1 - Q20051
[Percent change from preceding perioc]

Tourism Commarity Group Seazonally adiusted at annual rates
2001 2002 2003 2004 G2001:1 | @2001:0 | @2000:0 220011 | Q20021 | G2002:0 | @2002:0 |Q2002:1 | @20031 | 20030 | @2003%0 [G2003: 1 | Q20041 | Q20040 | @2004:1 | 220040 | Q20051
Traveler accommodations 7.8 01 0 .1 53 127 256 -0 356 141 -5E 5.3 34 01 "y -8.1 102 118 g1 100 141
Pazsenger air transportation 132 5.3 46 ] -1541 -4.5 -43.3 -47 48 733 176 -18.8 132 75 (=] 140 16 185 16.4 175 1.8 204
All other transportation-related commodities -0.4 1.3 38 45 75 1.0 7.5 -19.5 123 130 =341 SE 145 9.8 73 -0.5 91 95 -3 101 3]
Food services and drinking places ng 50 44 97 50 5.3 g2 44 124 34 (] 14 1E 21 83 132 134 44 75 107 BE
Recrestion and entettsinment 21 62 45 6.4 70 26 -5.8 16 191 6.4 g2 2.3 14 71 34 36 16.4 0z 77 1.4 145
Shopping (Retailers) -59 01 41 g5 -16.2 -£.5 -5.2 -6 47 14 -1.3 48 55 24 a7 44 a7 439 g0 a7 BE
Al tolkisin cormmodities -4.8 a4 37 E.7 -3.8 A -17.8 -16.7 237 4.3 -4.3 4.1 £.0 a7 2.1 2.2 12.6 4.1 0.9 6.4 1.8

Table 2. Direct Tourism Sales of Tourism Commaodities, G2001:1 - Q20051
[Millions of dollars]

Taurism Commadity Graup Seazonally adjusted st annual rates
20M 2002 2003 2004 G2001:1 | Q20010 | @2001:0 | Q20011 | Q20021 | Q20020 | Q20020 | @200 | G2003:] | ©200%) | Q20030 | @2003:1 | Q20041 | Q20040 | Q20040 | Q20040 | 220051
Traveler sccommodations g1,246.4| s11264] 81,7818 o67ras| e7,5a901| sapsaa| vesg23q| 741134| Togs2s| s2Ee3d| &1,4794] so3a02| a10632| s10890] 833559 @16194| 836313 95996.4| 67Ga09| @9ans4| a2EiT e
Passenger air transportation 57,2594 82831.4| 86,395.3| 92,3143 97,6297| 9655105| 837555 71A418| 916264| 849998 a0677.4| 83,2219 947424| B49408| 87F7AET| 881191| 920030| 955556 91,071.5| 90626.9| 949302
All other transportation-refsted commodities | 101, 470.0( 1001251 [ 103934.8( 108,700.5| 105,074.9| 105,328.4| 100,353.4| 95,0932 97,5551 |100920.2|100,140.4| 101 551.6(105055.2( 102384 9( 104,209.7 [ 104,089.2| 1063301 | 108,534.0| 1054744 111,113 4| 1135110
Food services and drinking places 53,7303 70436 9150451007514 S5730.7| 5259530 §5549.0| 547455 &72520| S7A125| 851011 S55056| S555449( 906071 924212 9535346 9533711 99440.1)101,2350.4| 103,864 2| 1055259
Recreation and entertainment B0591 6| B43364| 672164 75015 B1257.7| BOS816| 59597534| 6B02156| 6290536 6353875 648505 656991 659342 67 0691) 67V6338| B52282| VO&E722 7O9M11| 722394 71 9534| 744550
Shopping (Retailers) 777943 7P@91a| 81,0901 96,391.4| 79.381.2| 7e0E50| 70232 76707S| 77SG4E| 7rasTa| FTE0SF| 78,5193| 795794| 800502 81,9268| 828042| 845431 85552.2| 86,8156| 986547 900846
Ali tourism commadities L92,090.5 | 494,004.8 | 912222 5| 546,417 6 | 914,694 5 | D05 037 4 [ 453,612.6 | 462, 023.0 | 457,242 1 | 495, 241,53 | 492,854, 9 | 497 3807 | H05,229.2 | 906, 141.2 | 517,326, 3 [ 9201947 | 530, 8008 | 546,289 4 | 547,932 .5 | 996,04 8.0 | 571,325.0

Table 3. Total Tourism-Related Sales of Tourism Commaodities, Q20011 - Q20051
[Millions of dollars]

Taurism Commadity Graup Seazonally adiusted st annual rates
2001 2002 2003 2004 Q2001:1 [ Q2001:0 | GR001:01 | @2001:1% | Q20021 [ Q20020 | Q20020 | @200 | G2003%:1 | 20031 | G2003:0 | 920035 | @2004: | Q20040 | @2004:0 | G2004:% | Q20051
Traveler sccommodstions 124,008.5| 123,825.4 | 124 325.5| 1324523133 6911 (1292171 (1200046 113121 2[ 1220794 | 1261708 124,364 9| 122,686.4| 123,728.9| 123 7684 | 127 225.3| 124 577.8 (127 B45.7 [ 131 258.6( 133,820.8 [ 137 0723|141 66D 7
Paszenget air transpottation 144 686.2| 137 0124|143 253.3| 153,067.7 | 161,881 4| 1600255 1358 876.3| 117 961 53| 135 346 0| 1408395 133,7725( 1537 991 6| 1405127 [ 1405841 7| 145,547 2| 146111.8| 152 551 6| 158 442.3) 151,007 .2| 150 269.9| 157 4053
Al other transportation-related commodities | 171 B42.7 | 1691796175 67501841750\ 177 772.0| 178386 6| 1699524 160,430.0| 1653049170554 9| 1691541 [ 171 7045|177 FES3 (172 8926 176,196 | 17559238 1500859 184 449.5( 183,799.5] 185 3741 [ 192 247 &
Food services and drinking places 156,435.2| 164,331.53| 171 545.6| 185,226.6| 156 453.0( 154 3331 156,680.0| 155,360.8| 163,038.9| 164,273 7| 164,625.5| 165,357 1 | 166,034.1 | 169,308.3| 172,695.1 | 175,142.0( 1838161 [185813.6(189,196.2( 194 0803|197 19249
Recreation and entertainment 99 6619|105 5705 1106128 17,7057 (1008155100120 956406| 99,071.5|103506.3| 1051355 1066667 (1051717 105 494 5 110359.7 | 11,3011 [ 112296.0| 1165957 [ 116 7638 1159370 1155204 | 1225455
Shiopping (Retailers) 161,354 8| 161,587 3| 1682222 179,219.7| 164 677.0| 161 946 5| 159,785.3| 159,130.4 | 160,949.9| 161 5167 160,993 6| 162,885.9| 165,088 .1 | 166,064 7| 169,957.8( 171,778.0| 175,385.3| 177 478.7| 180,009.7 | 183,915.0| 186 331 1
All tonrlsim cammodities B57, 8425 | 560,806 7 | 894, 134.5 | 954, 5450 | 595, 296.0 | 554, 029.0 [ 845,979.2 | 508,125.5 | 450,225.5 | 565,594.0 | 859, 577.4 | 865, 830.0 | 880,622.2 | 883, 235.4 | 902, 8523 | 908,829.5 | 936,084.3 | 954, 206.5 | 956, 869.4 | 972,251.9 | 995 2421
Fercent change at annyal rates -4.4 [iX] 3.8 B4 -4.3 -4.9 =170 -15.4 228 &9 -4.1 4.4 B0 0.7 4.2 27 128 &0 11 2] 111
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Table 4. Percent Change in Direct Tourism Employment, Q20011 - Q2004:1V

[Percert change from preceding period]

Taurism indust Seazonally adiusted st annual rates
PUTIEM MBS Group 2001 | 2002 | 2003 | 2004 | Q2000 | 20000 | @200 |Qe00tv] a0zl | @200zl | Geonzil [G200zi | Geo0E | @200l | Gz00s il |Geo0niv | azond | azoidl | azond [azony
Traveler accommodations -2E -3.4 -0.8 0E -3.2 4.5 -4.0 167 0.4 45 0.7 141 0.7 -5.0 0.4 1.1 [IR=] 1.3 18 1.7
Ajr transportation services 07 -85 =38 -0 08 =249 =36 =230 =154 46 14 -1.5 -E.4 -101 =38 2.2 27 04 16 1.4
All other transportation-relsted industries -0.4 -2.8 -5.8 =29 58 -0.5 =37 -15.3 -4.4 =25 -3.4 -4.3 -E.3 -3 -3.2 -4.5 =24 0g 05 .o
Food and beverage services -03 25 -0.3 15 -28 -0.6 1] 1.0 5.4 34 14 03 -1.3 -12 -0.3 -1.1 37 19 34 27
Recrestion and entertainment 18 0.3 -0.9 186 -1.8 0.1 26 5.3 -3.6 27 1.5 01 -1.2 =20 2.4 -3.8 N 26 16 34
Shopping (Retailers) 44 37 =30 -0E 45 -E.5 -EA 53 -21 =24 25 -35 -39 =30 241 15 -04 09 0.3 -03
All other industries -1.9 -24 -0.7 o0& 27 =33 -3.0 -1.7 -5.8 0s 05 -0.4 01 -1.E -2.0 -1 22 25 15 24
Al toneisr Industries -1.3 =22 -1.8 0.4 -16 =24 =23 -86 -1.7 2.5 -3 -1.2 =22 -4 =21 -1.0 2.2 1.5 1.8 1.4
Table 5. Direct Tourism Employment, O2001:1 - Q2004:1V
[Thouzands of employvees]
L Seasonally adjusted at annual rates
Tourism industry group

2001 2002 2003 2004 @2001: | @2001:0 | Q20010 | @2001:1v | G001 | G002 | @200z | 2002y | 20030 | @200EN | Q20030 | G003V | Q20041 | Q20040 | Q20040 | Q20040

Traveler accommodations 13700 | 13234 [ 13128 | 1321 | 14046 | 138586 | 13744 | 13129 | 13143 | 13289 | 13264 | 13228 | 13251 | 13083 | 13069 | 13106 | 1,336 | 13179 | 13237 1,32941
Air transportation services 5953 5447 5240 5234 5109 G065 G008 5629 53849 546.0 5475 5454 5364 5223 5173 52011 5236 5242 5221 5238
Al other transportation-relsted industries 7000 BS0.7 5211 6028 12 03 037 E750 BET S BE3.3 B57 5 5503 5398 6262 G130 B0S .4 BO17 B02 6 BO3.5 603 .4
Food and beverage services 15945 | 16349 | 16305 16550 15949 15927 | 15932 | 15972 | 16220 16358 | 16403 | 16¢5 | 16358 16311 | 16297 | 16252 | 16400 | 16479 | 166805 | 16717
Recreation and entertainment 5971 5955 5902 599 5 5931 5933 5971 E04 9 5915 5954 597 6 5975 5956 5926 589.0 5534 5943 559851 BO0 .S G055
Shopping (Retailers) 2665 2456 5280 5256 25804 a704 5615 55349 2510 2481 2441 2383 2340 52848 5270 5251 52449 5262 5257 5254

Al other industries 2008 196.0 194 6 1961 2030 2013 1998 1959 1960 1962 1960 1958 1958 1950 1940 1935 194 6 1958 1965 197 6
ANl tawrism industries 56245 | 54995 54021 | 54236 56977 | 56630 58307 | 55057 | 54821 | 55137 | 55004 54926 | 54627 | 54054 | 53770 53633 53928 | 54126 54325| 545686

Table 6. Total Tourism-Related Employment, Q2001:1 - 20041V
[Thousands of employees]
. Seazonally adjusted at annual rates
Tourism industry groug

2001 2002 2003 2004 G200 | Q20000 | Q20000 | Q200014 | Q20021 | Q20020 | Q20020 | @2002:1 | @2003] | Q2003 [ Q20030 | @2003%01 | @2004: | Q2004:0 | Q2004:0 | Q20041

Traveler accommocations 16862 | 16284 | 16156 16258 | 17286 | 17090 | 1695 | 16158 | 16175 | 16355 | 16324 | 16250 | 16308 | 16102 | 16085 | 168130 | 16166 [ 16220 | 16200 | 16358

Air transportation services 1,054 4 9647 9281 9270 | 10818 | 10741 | 10643 a57 .0 9562 9671 9687 9660 8501 9250 9162 9212 9273 9263 924 9278

All other transportstion-related industries | 12082 | 14409 | 10848 | 10610 12263 | 12255 12143 | 14666 | 14529 | 1455 14377 | 14275 | 14135 | 10921 | 10724 [ 10818 | 10570 10898 | 10626 | 10544

Food and beverage services 21323 | 218683 | 21804 | 22132 | 21328 | 242958 21306 | 24358 | 24690 | 21875 | 24935 | 21951 | 24877 | 24812 | 24794 | 24733 | 21931 | 22037 | 22206 | 22355

Recreation and entertainment 8783 8773 5700 8522 8723 8725 a7s0 8903 a70.4 BT 3 8508 8807 8753 8738 865.2 85096 5745 8502 8836 £90.2

Shopping (Retailers) 9677 9268 Ga57 8853 996 5 9758 9570 415 9371 9309 9236 57 a06 .4 G950 G914 G870 G859 G870 8851 683.2

All other industries 3428 3358 3326 3342 3463 3436 3413 3404 3355 J3E2 33549 3355 3354 3337 3314 3295 oy v 3337 et B 3366

ALl tourism industries 82609 | 80802 | 70072 79288 853847| &330.3| 82770 | B0876| 803587 | 80799 | K076 | 8,0485 | s0022| Ford| FEETI| 7A456 | F8865 | 7946 | 79405| F9756
Percent change at annuai rate -1.5 -2 -1.49 0.3 -1.9 -2 6 -25 -84 -2 4 21 -0.3 -1.2 -2 -4.3 -4 -1.1 21 1.4 1.3 17
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